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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  6th  day  of  September.  2008,  between  James  Frank  Shannon,  III  and  Brenda  J.  Sawyer.  Lessor  (whe^r  °ne 
or  more^whose  address  is:  6401  Simmons  Road,  North  Richland  Hills.  Texas  76180,  and  XTO  Energy  Inc..  whose  address  e:  810  Houston  St.. 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

Tarrant,  State  of  Texas,  and  is  described  as  follows; 

to  surface  operations  contained  within  the  preprinted  portion  of  this.  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  oradWn^^^ab^ 
described  and l  fa  owned  or  ctaimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instmment  or  (b) 
allo^ErSftSsw^  Lessor  agrees  foexecute  any  supplemental  instrument  requested  by  Lessee  for  a  more 

mmDteteor  acSrate  descn?^oOSrS  For  the  purpose  of  deTermining  the  amount  of  any  bonus  or  other  payment  hereunde  said  land  shaH 
beseemed  SSSn  W  acres  whe^er  actual  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  sha  i  be  deemed  to 
bS  Vh^sc^^^!l^r«sai0ts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  years 
itomflwdatehw^^ 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  rts  welis  the 
eoual "  SfToart  ofaTofl  produced I  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  trie  option  of  Lessee,  to  pay  Lessor tte  average 
MsteJma^eiorice  of  suc¥»25%  part  of  suchoil  at  the  wells  as  of  the  day  It  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  erther 
&V^^r<^oSSF^iS5^Snaar  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casrahead  gaf^.^*™ 
sIKnd I  m wmfeSbv  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  oflhe  well,  or{2fwhen  used  by  Lessee  off 

teTop^^^^ 

Lessee^  election  except  that  on  su  phur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  it,  aJ.™,e^pi^P"  0JJ2« 
DrinSv  termor  at  anyfone  or  ernes  hereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any portion ^ereof  hasl been 
booted  capable To!  producing  oil  or  gas,  and  all  such  wells  are  shut-in.  this  lease  shall,  nevertheless,  continue  in  .force  as jthough, operabons 
SSn ^  cSSw^n  «8  land  for so  long  as  said  wells  are  shut-in,  and  thereafter  thfs  lease  may  be  continued  ii  fonceas  rf  nc^hut-.n  had 
ocamed Lessee Tcwenante  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  carja^g  beingo^twed^n 

feS  o  S  inK  ^ralor  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lesse?  tf  itawSmew^  of  the  primary  term,  all  such  wells  are  shutnn  for  a  penod  of  ninety conspeuftw  d^  and 

dSrinTsuc>i  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shall ^pay  or  tender \by 
chSordraft  ofl Lessee.as  roya&a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre^f  land  then  cove^ 

Slenders  at  or  S  the  end  of  each  anniversary  of  the  expiraU  of  said  ninety  day  period  if  upon  isuchj ™™f™Wj™te^  J^gg 
continued  if i  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  i partes  who atthe time 
ofSaymert  wSS  be  enti  tled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  weHs  were  producing,  and  n^^hdePJs}ed  n 
suchSk^s  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  deposrtones,  regardless  of  Ranges  i^e  ownership '  of  shutin 
rStv  If at any time  that  Lessee  pays  or  tenders  shut-  n  royalty,  two  or  more  parties  are,  or  c  aim  to  be,  enWIedlo  receive  same-Lessee  may, 
EE> any -  Shen mffi  ofr^yrnent  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  ™nner  abo^^^ 

r«S  or  seDaratelv  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder W  J^nade 
EydS*  £ StftSs* ^  eplsitedin  the  mail  or  delivered  to  the  party  entitled [to  receive  paymenf or  to. a  ^SSSSlS^SZS^  fclESVof 
nr  hAftim the last  datefcr  Davment  Nothina  herein  shall  mpa  r  Lessee's  right  to  re  ease  as  provided  in  paragraph  5  hereof,  in  the  event  or 

as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
and/orSa^oK^ 

n^KESwo^  unite  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 

&?nna or^^hSs  »  gstooorSn^^^m  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 

fiTa^o^K  are  TOt  «W  in  me  subsurface  reservoir,  (3)  minerals  oroduced 

Krn^K^  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted^ eitier at ^the 

Hrni  ^hikh^  ^af^enlaraement  are  permitted  or  requfred  under  any  govemmenta  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
ESafSs^  to  be  drifted,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 

SfiSiSo^^  such  governmental  order  or  rule.  Lessee  stall  exercise  said  opton  as  fo  each , desred  unit 

S)?SuSraanlrS^  such  unit  and  ffflng  it  for record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shalll become 

SfeXas  of  ^  f2r i? said  instrument  pAstnjments  but  if  sajd  fSJJjJ  am 

shall  become  effective  on  the  date  such  instrument  or  instrumente  are  so  filed  of  record.  Each  of  ^^^J^i^^SM  S^nn  SB 
time  andfrom  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production i  has  been  established erther -on  saw 
fcXrontoe  SSrtton  T^idSd  included  in  the  unit/or  on.  other  land  unitized  l^rewn^A^ 

for  all  Durooses  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  n  lands  with  n  the  unit  ^^f^^lSy^X^A 
Dooled  orunrtized  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  Payment  of 
ESX  SimfloSoandiSS Uipon  said  land  underthfe  lease.  There  shall  be  allocated  to  the  land  covered  by  ^ff»S^SS^^Sm& 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  proAgL™  «u"  ibzed 
minerals  from  the  unit  after  deducting  any  used  in  lease  orun  toperations,  which  the jriumber ■  of  surface iJSStJS^^&SJS^S& 
separate  tract)  covered  by  this  ease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  ^SS^J^S^SSRS^  frfffS«SK 
considered  for  all  purposes,  includinq  payment  or  delivery  of  royalty,  overriding  royalty  and  any  foments iout  ofprodgojto  ^f^JJ 
production  of  unitizedminerals  fromlhe  land  to  which  allocated>  toe  same  manner  as  thougn  produced! Jerefrom ,  unde  ^H^fr^Snh ffof 
the  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royals  gwra^tothK j>a^&oroi 
shut-fn  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  P^9as3?JT^0lliLa^?^^^^^^ 
wK  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under! tetease  C^1^™*; 
SrSon,  any shut-in  royalty  which  may  become  payable  under  this  lease  between  parties  owning  interests  m  Ifntlcwe^Wthte .lease  and 
S Townna  intereste  in  land  not  covered  by  thistease.  Neither  sha  I  ft  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph 5  r«reof. 
SSS  ^^^^ynot^ie\^eaVto  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  min^unless  aj P^gues 
ar^leased  asto lands  within  the  unit.  At  any  time  wh  ile  th  s  ease  is  in  force  Lessee  may  dissolve,  any  unit  establ  shed  hereunderby ^fihngfor 
record  inthe  Scoffice  where this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  m.nerals  being  produced I  from 

original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled aoreagew ;  loca p^- SuPJ^t » the 
3isfonsoftSSparagrapyh4.I 

this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  Interests  as  between  any  such  separate  tracts  >s  ^lenoea 
mMbS\^S^rSff!SSff^SS9  inclusion  of  such  separate,  tracts  Within ,  this  lease  but  Lessee "^^^^^"2 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  ^^^l^f^^K 
worels  "separate  tract''  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  aH  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsrte  location 
and/or  access  road,  driling.  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  *i  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  weHs,  and  of  oi  and  gas  produced  from  said  land  in  ail 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  nght  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  oortsnerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  drvision  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  nght  to  receive  the  same,  howsoever  effected,  shal 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  pnnapal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  ongkiats  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  tor  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recoroowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 


preceoeru  to  me  Dnnging  ot  any  acoon  uy  i_essui  oil  sukj  wants  im  <aiiy  anu  iiu  suui  auiui  ■  sh  km  wyuyiuuiui  mo  qjoowswy^una 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  aU  or  any  of  the 
alleged  breaches  shad  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shal  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  weH  as  to  which  there  are  operations 
to  constitute  a  drWng  or  maximum  aHowabte  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  or  a  square  centered  at  the  weH,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shal  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shad  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  m  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  dart  as  to  which  this  lease  covers  less  than  such  fuH  interest,  shal  be  paid  only  in  the  proportion  which  the  rrterest 
therein,  if  any,  covered  by  fills  lease,  beare  to  the  v^hotea^ 

or  not  owned  by  Lessor)  shal  be  paid  out  of  the  royalty  herein  provided.  This  tease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  al  those  named  herein  as  Lessor. 

11.  If,  white  this  lease  te  in  force,  at  or  afta  continued  inform  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invald)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  firiandal)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  weHbore(s)  on  said 
larKj,  other  than  exiting  water  wells,  and  for  aB  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  driling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  tease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  i[2)  year  term.  This  option  may  be  exercised  anytime  dunng  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  SzO.pop.OO  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


:SSOR:  James  Frank  Shannon,  HI 

STATE  OF  Jj^O^L-  ) 

~r        J  >ss. 
COUNTY  OF  //JaSskOt  } 

This  instrument  was  acknowledged  before  me  on  the  ^        ,     -  -  ^ 


LESSOR:  Brenda  J.  %wyer  Q 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

day  of  ^S^fdj&d!tf/\  .  20j25*by 
James  Frank  Shannon.  Ill  and  Brenda  J.  Sawver  


Signature 


Seal: 


CHRISTOPHER  CHATWORTH 
Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr.  21,  2012 


